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CONFIDENTIAL LIMA 6070 

LIMDIS 

E.O. 11652: GDS 
TAGS: EIND, EMIN, PE 

SUB J : CUAJONE PROJECT - JAPANESE PARTICIPATION 
REF: LIMA 5975 

DANIEL RODRIGUEZ, VICE PRESIDENT SPCC, TOLD EMBASSY OFFICERS 
JULY 24 THAT "SOME PROGRESS" HAS BEEN MADE IN SPCC-JAPANESE 
NEGOTIATIONS FOR LATTER'S SALES CONTRACTS. RODRIGUEZ EX- 
PLAINED THAT STUMBLING BLOCK IS PRICE PARTICIPATION FORMULA 
REQUESTED BY JAPANESE UNDER WHICH IN ADDITION TO RECEIVING 
PAYMENT IN COPPER ITSELF THEY WOULD SHARE IN PROFITS WHEN 
PRICE OF COPPER EXCEEDS A SPECIFIED LIMIT. SPCC HAS AGREED 
TO THIS CONDITION, BUT MINEROPERU HAS BALKED BECAUSE IT 
BELIEVES SUCH A PRICE PARTICIPATION CLAUSE WOULD SET A 
BAD PRECEDENT FOR FUTURE MINERALS SALES CONTRACTS. 
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